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ruoii Sands of rubber workers still striking 

GOODRICH AND UNIROYAL; SETTLEMENTS AT 
FIRESTONE AND GOODYEAR 

new YORK (LNS) — More than 10,000 rubber 
w, tkeit at the B,F. Goodrich and Uniroyal plants 
are r iking into their nineteenth week with no 
Sure end in sight* 

I'tilow rubber workers at Goodyear and Fire- 
stone ratified their contracts on the 28th and 
29th ct August, but union negotiators are still 
ha', king out details with Goodrich and Uniroyal, 
despite newspaper reports which imply that the 
months-icng strike by the 60,000 United Rubber 
WorkiTrs (URW) is entirely over. 

The union leadership has claimed victory for 
the atrike, but "there are an awful lot of people 
who are very unhappy with the settlement," reports 
lorn Brady, a rubber worker for 30 years, who works 
at B F Goodrich in Akron, Ohio. 


says Brady- "Bommarito says he’s pi^ptad.,to be a 
rubber worker. He ought to be '‘prbud' — we're 
paying his wages o" 

Rank and File Actions 

Throughout the strike, rubber workers kept 
pickets at all gates of the rubber plants*, Several 
strikers were arrested during mass picketing early 
on in the strike in defiance of a court order limit- 
ing pickets to two to four per gate- The rubber 
workers also initiated a boycott against Firestone 
products . 

And one Sunday in early August the rubber 
workers took their strike to the Firestone Country 
Club. Thirty-one members of the grounds maintenance 
crew at the club — also members of the URW — went 
on strike and pickets from the rubber plants came to 
support them- They tried to stop golfers from 
going into the country club and when golfers went 
around and entered on the grass some strikers 
slashed tires with ice picks and threw nails in the 
road. The country club was closed for the day. 

But aside from this action, and the early 
picketing, there was little rank and file militance 
during the long strike. 


"Weil, it sounds good in the papers. Big 
headlines say *40% Settlement Over Three Years,* 

It's Supposed to be the biggest settlement of any 
union chls year, and the biggest ever in the history 
of the rubber workers. But now it*s really down to 
35% and it*s not Chat good." 

The Firestone and Goodyear settlements call 
for $i 42 and $1,35 an hour more respectively for 
the next three years, and a cost of living increase 
not included in the last contract. There was little 
ment ion in the contract of other important issues 
which strikers on the picket line continually 
stressed — runaway shops and job security, speed- 
ups on the line, and health and safety. 

One issue still unsettled at Goodrich is the 
demand for retirement with full pension after 30 
years of work, regardless of age. Goodrich locals 
are fighting hard to win this provision and are 
willing to compromise on other money demands they 
feef are less important. But URW president Peter 
Bcmmarito has consistently said this demand is im- 
possible and has not fought for it. Goodyear and 
Firestone contracts allow retirement after 30 years 
only if the worker is at least 55 years old. 

Long Strike 

Says Brady of the "irestone and Goodyear con- 
tracts, "There* s no way they wouldn’t ratify them 
after being out for three months. The guys are 
broke Some of them lost theii? houses, their cars. 
They’re mad. If they could vote at the gate that 
guy Bommarito would have been out of the presidency 
long ago- They scream and holler and call him 
names at the union halls. But' they’ve got to go 
back to work- I’m single and I don’t know how 
thwse people have done it. You can get some part 
time jobs -- but my god, you’ve got kids going to 
sc hoc i . " 


"We realized we let it go too long — we just 
got too passive," said Brady. "We didn’t do this 
and we didn’t do that. The guys have more or less 
made up their minds that if we go out again, from 
the first day we’re going to block the trucks going 
into the plants. And they can just take us to jail. 
They can’t take us all down there, and they don’t 
really do anything once we get there, 

"What we’d be doing by blocking the gates is 
slap the union in the face as well as the company. 

We’re telling the union — go in there and do some- 
thing — that’s what we’re paying you for." 
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BLACK WOMAN WHO FOUGHT CUTBACKS KICKED OFF 
BOARD OF HIGHER EDUCATION 

NEW YORK (Claridad/LNS) — The only member of the 
Board of Higher Education who voted against the impo- 
sition of tuition in the City University of New York 
(CUNY) last spring was not reappointed to the Board 
by Mayor Abraham Beame. 

During the past year thousands of students and 
teachers demonstrated numerous times against threats 
by New York City officials of cutbacks in the open 
admissions policy, financial aid programs, special 
studies, a reduction in the student body, a 20% cut- 
back in faculty, and the closing of 6 of CUNY’s 20 
campuses, including the only bilingual college on 
the east coast. Tuition was finally imposed on the 
city university system, beginning with the 1976-77 
terra, for the first time in its more than one hun- 
dred year history- 

Vinia Quinones, a black woman who opposed the 
tuition plan, and who was the only opponent that did 
not resign from the Board, said Mayor Beame’s decisiox 
not to reappoint her "probably had to do with my stand. 


Bummarito and other union leaders are criti- 
' ized for not pushing hard enough in the negotia- 
tions and for continuing to collect a salary during 
the long strik e. "They haven’t struck with us," 
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Quinones denounced the tuition plan as a "politi- 
cal ploy" in which no provision was made to insure 
the jobs of minorities. "For those in government," 
she said, "the University is not a priority," -30- 
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SUS^N SAXE TRIAL TO BEGIN SEPTEMBER 15; 

FACES MANDATORY LIFE WITHOUT PAROLE 

NEU YORK. (LNS) — Political activist Susan Saxe 

I'on-.acd to be tried in Boston September 15 on 
'barges stemming from a 1970 Boston bank robbery in 
will Ml one policeman died. 

The charges of first degree murder and two 
.aunts of armed robbery carry a penalty of 
T.onaaior> life imprisonment without parole. Under 
s t a I. e IdW, a conviction of first degree murder only 
-tquires proof that Saxe somehow conspired or par— 
ri.-ip.ited xn the robbery — not that she pulled the 
trigger, Saxe*s defense intends to challenge the 
. cost It ut ionality of this "felony-murder'* law. 

An anti-war activist, feminist and lesbian, 

Susan Saxe was arrested in March 1975 in Philadel- 
phia after having eluded capture for over four years, 
when she was on the FBI's ten most wanted list. 
Katherine Power, also sought in connection with the 
robbery, is still underground. 

Refused to Talk 

In June of this year, Saxe pled guilty in 
Philadelphia to federal charges for a 1970 con- 
spiracy to rob a bank and for possession of a 
mcioLov cocktail, charges for which she received 
d lO year sentence. 

In addition, she pled guilty to theft, from 
the Newburyport Armory, of classified documents 
detailing government contingency plans for counter- 
insurgency operations against the civilian popula- 
tion of the Boston area in the event of martial law, 
Euf this she received a two-year sentence to run 
concurrently with the 10~year sentence. 

Explaining her pleas of guilty, Saxe said, 

"The most significant point of this plea agreement 
is that the United States government realizes that 
I am not and never will be a collaborator. I have 
made it clear to them that if I am called as a 
wiiness in any government proceeding I will refuse 
to testify. 

"The government has agreed that I will not be 
held in contempt for this refusal. In return I 
have agreed to enter a guilty plea and receive a 
ten year and a two year sentence. The length of 
the sentence is a direct result of my refusal to 
testify." 

Solitary Confinement 

While awaiting trial during the summer, Saxe 
has been moved back and forth several times from 
prisons in Worcester, Massachusetts to prisons in 
New York City and Long Island, making it difficult 
for her supporters and legal workers to remain in 
close contact with her. Now she is in solitary 
confinement in the Suffolk County, Massachusetts 
courthouse, with two guards — one’ armed with a - 
shotgun. Her door is kept open so that her every 
move can be monitored. 

During the search for Susan Saxe, a series of 
grand juries were convened which resulted in the 
imprisoning of three woman who refused to testify: 
Terry Turgeon, Ellen Grusse, and Jill Raymond. The 
pressure of publicity from supporters won the re- 
lease of Turgeon and Grusse, but Raymond remained in 
jail for the full, 14-month duration of the grand 


Saxe’s supporters are many. 

"As a feminist, revolutionary, a lesbian, 

Susan Saxe faces triple prejudice," writes historian 
Howard Zinn, "She is unlikely to get a fair trial 
by a jury of average Americans nurtured from child- 
hood in a system ... where heads of government may 
plunder and kill and yet retire from office unpun- 
ished." 

"I support Susan Saxe’s struggle because I 
respect her," says poet Denise Levertov. "I respect 
her because she had the courage to act as she saw 
fit in response to America’s abominable aggression 
in Indochina, risking life and bodily liberty to do 
so." 

* * * 

Susan Saxe’s supporters are urged to attend a 
demonstration in front of the courthouse on Sep- 
tember 15. Also, funds are needed to continue 
her defense and publicize her trial. Send contri- 
butions to the Susan Saxe Defense Committee, P.O. Box 
38, West Somerville, Mass. 02144. 
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STEELWORKERS SUE COKE OVEN MANUFACTURERS 

NEW YORK (LNS) — A multimillion dollar damage 
suit against the makers of coke ovens has been 
brought by six former U.S. Steel Co. workers suf- 
fering from cancer and by the families of six other 
workers who have died of cancer. 

The suit charges that the coke ovens leaked 
cancer-causing gases because they were "improperly 
designed," and that the coke oven makers "failed 
to warn or inform" workers about the "causal 
relationship between the emissions from their coke 
ovens and lung cancer in coke oven workers." 

U.S. Steel, in a 1972 workers’ compensation 
case, admitted that coke oven emissions can cause 
cancer. U.S, Steel is not named in the present 
suit, however, which is limited to the makers of 
coke ovens ~ Koppers, Co., the Allied Chemical 
and Dye Corp. and the Salem Corp. 

Albert Jackson, Jr., who worked with coke 
ovens for 22 years, was among those awarded com- 
pensation in the 1972 case. He received the sum 
of $60 a week plus certain, unspecified medical 
expenses. One year later, at the age of 49, 

Jackson died of cancer. His wife now receives 
$23.40 from U.S. Steel as her portion of the $60 
per week settlement. 

1972, U.S. Steel has yielded awards 
in only 6 other cases. There are 15,000 coke 
oven workers in the U.S., a disproportionate 
number of whom are minority and women workers. 

-30- 

(Thanks to the Daily World for this information.) 

Send news items from your area to LNS at our new 
address: 17 W. 17 Street, N.Y.,N.Y. 10011 

or call (212) 989-3555. 
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I- 0> U.S. MILITARY BASES IN KOREA ORGANIZE looking for work on base. 


by Ed Kinchley 

S.Oi ,, Korea (LNS)--At the entrance to Camp 
ir-Mirevs, a U.S. Army base about 50 Mies south of 
-cul, the welcome sign reads, "This is an equal 
opportunity Post." Yet Korean workers on this base 
-- known as barracks "Papa-sans" or "Mama-sans" -- 
have had to form a group called the Struggle Organi- 
zation for Korean Workers' Rights in U.S. Military 
Bases to fight for that equal opportunity. 

The Koreans are hired as domestic workers by 
individual American GI's, and on this basis the 
US, military refuses to contract them, or offer 
them decent wages, and benefits such as holiday, 
overtime or severance pay. 

Monthly wages for these Personal Hire Employees 
iPHEi as they are called by the military, range from 
i>o7.S0 to $44.80. The rest of the 30,000 Koreans 
working on U.S, bases are categorized as direct-hire 
^mplc>oes. They earn $120 a month, and up to only 
$185 a month after working for ten years. Members of 
the government controlled Foreign Organization 
Employees Union , these workers are guaranteed holidays, 
and overtime, holiday and severance pay. 

Workers Speak Out 

One man, aged 41, said he has worked at Osan, 
an Air Force base south of Seoul, since he was 23 
years old. He said PHE workers there do all kinds 
of work, including washing clothes and floors, and 
preparing for GIs' inspections. 

”We gave all our youth to this job. Now if we 
lose the job, we have nothing.” Asked if he could 
get another job if he loses his job on base, he 
answered, "No. I'm too old. Most of the men here are 
about 40 years old." 

One member of the Struggle Organization told 
me he had just finished high school and accepted work 
as a PHE worker so he could earn money to go to 
college. Now, 15 years later, he has a wife and two 
children, but no contract or any guarantee of a 
steady income. He is supposed to work only 8 hours 
a day , but is forced to work overtime if he wants 
tips, which are the bulk of his income. 

At Yongsan, Headquarters of the 8th Army, U.S. 

Army in Seoul, some units pay PHE workers a basic 
monthly wage of $28. Lee said he usually made about 
a $100 a month with tips. "They treat us like dogs! 

We just want to be treated like equal humans. Other 
workers are scared to speak out because they will 
get fired." 

"I worry for the future of my kids," Lee con- 
tinued, "That's why I joined this organization.... 

If America wants to keep democracy, they have to 
take care of these small problems." 


Before the 36-year occupation of Korea by 
Japan was ended at the end of World War II, Choe 
had worked for the Japanese Imperial Navy. Referrir 
to the treatment of PHE workers, he said, ''This is 
not American democracy c It is like the dictatorshij 
during the Japanese occupation of Korea." 

Demands 

As of mid-July, the Struggle Organization had 
a membership of 1300, It is demanding that all 
Koreans working for the U.S. Army and its personnel 
be paid according to the Korean Labor Standard Law; 
that domestic workers eir5)loyed by individual U.S, 
Army people be included in the law; that the U.S. 
government take responsibility for and compensate 
all PHE workers who have been discharged or have 
left their jobs on American military bases in Korea 
and that all people Working for the U.S. military 
in developing countries be paid decent wages. 

In July three separate regional committees 
were brought together to form a national organiza- 
tion, with plans to expand to areas outside the 
Seoul-Osan area where there are U.So bases. 

The Army's Response 

The response from the Army has included a 
pamphlet to provide "guidance as to responsibilities 
for certain aspects of the administration of persona 
hire employees (PHE) employed by military and 
civilian personnel," and a "Statement of Fact" 
in answer to allegations made by this writer in 
a letter to Congress . 

While agreeing that PHE workers are excluded 
from the benefits afforded other Korean workers 
by the U.S.-ROK Status of Forces Agreement, the 
Army's report fails to clarify actual conditions of 
these workers. And the Army's "Suggested V/age ' 

Ranges for Personal Hire Employees" is written in 
such a way as to make the situation look very ^Tosy.. . 

The July 2 "Statement of Fact" spells out the 
Army's ultimate threat: "If the members of USFK 
(U.S. Forces in Korea) are pressed to adopt similar 
or equal employment conditions for PHEs, as for 
direct-hire employees, many PHEs may expect to be 
terminated." 

* * * 

The Struggle Organization has called for letter; 
to Congress and the State Department protesting 
the situation of Korean workers on U.S„ bases, 
md is in dire need of funds to continue its organ- 
izing. Letters of support and contributions can be 
sent to the Struggle Organization through the Cry 
of the People Committee, PO Box 37, Ashiya. Hyogo 
Japan 659. * * 


Another PHE worker is Choe Sok Choi, who was 
arbitrarily fired after 15 years at a U.S. base. 

Choe was fired when a career soldier accused him of 
black-marketing. No proof was presented, and Choe 
was given no opportunity to defend himself in a 
hearing or appeal. He can't get another job now be- 
cause he's too old. When he presented the base 
authorities with a statement from the local Korean 
police, stating they had investigated and found no 
evidence of black-marketing, he was told he could 
re-apply for work with the hundreds of other Koreans 
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THE THINKING WEAPON 

"The manned bomber is the only thinking weapon 
in Americans missile-bomber strategic security 
system, which makes it highly versatile. The B 1 
bomber can go into action .. .provide time for inter- 
national negotiations... offer the opportunity to 
prevent war... and be called back home.!' 

Internati o nal newspan er ad 
bipteinber 4, 1976 more, 
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tiom. LNS 

FRiENDS OF WALTER LOWENFELS are invited to a 
memorial celebrating his lifOc 

Date. October 9, 1976 

LlACE; Community Church, 40 E„ 35th Sto^ NYC 
TIME 8PM 


fiom. Pea.e Press, Inc,, 3828 Willat Ave,, Culver 
City, LA 90230, 

THE HISTORY BOOK, newly revised and translated 
by Carol Baum Schmoxleitz , puts "the people" back 
in the history of Western Civilization by viewing 
society's progression through the ages from a grass- 
roots perspectiie: Accenting the lives of the 
-ommon people, the book traces the development of 
socio- economic class structure from the Middle Ages 
to today 

The revised edition includes new sections on 
Cuba and Puerto Rico. Sections on Guinea-Bissau and 
Vietnam are up-dated and expanded. And the book 
inv^iudes documentary stills, comic strips, photo- 
graphs and imaginative drawings. The HISTORY BOOK 
15 aiso available in nine 16mm episodes -- distri- 
buted by Tricontinental Film Center. The book, 

152 pp, 8 1/2 X 11 is perfect bound and costs 
$5 95 

^ -V * 

from. The New England Free Press, 60 Union Square, 
Somerciiie, MA. 02143, 

"How To Do Leaflets, Newsletters and Newspapers" 
IS now available -- a 44 page booklet with infor- 
mation on layout, printing, how to make a leaflet, 
newsletters and newspapers, paste-up, writing and 
editing. There are also lots of illustrations, 
both enjoyable and informative. For more informa- 
tion on ordering this booklet, write to the above 
address Ask for our latest catalogue too. 

★ * * 

from, doing it' PO Box 303, Worthington, OH. 43085, 
(614} 885-8964^ 

doing It', a bimonthly magazine which began 
publication late in May, is dedicated, according 
to its subhead, to reporting "practical alternatives 
for humanizing city life." The first issue has 
articles on a cooperative network of small, nd-growth 
oriented businesses, on starting a "People's Yellow 
Pages- ' on a support group for alternative public 
schools; on a network of food producing and dis- 
tributing collectives; plus fourteen other articles 
ranging from gardening to transportation, group 
legal services, etc. In depth book reviews are 
scattered through the text, 

doing It' IS published by the Urban Alternatives 
Group, a non-profit organization which also provides 
consultat ion, conducts research and arranges con- 
ferences, workshops and other activities which 
encourage sharing of information and support among 
those trying to develop alternatives. A subscription 
to doing it' costs $10 a year for 6 issues. A 
sample copy is av^ailable for $1. 

* * 


from: Inez Garcia, 2486 Grove St., Berkeley, CA 
94704, (415) 841-9248o 

I have received your letters of encouragement 
and I greatly appreciate your interest in my case 
and cause. Due to the circumstances of my incar- 
ceration, trial and organizing activities, 1 have 
been unable to keep up with the volume of mail re- 
ceived and personally answer all of it until now. 
Thank you for your concern in my ongoing struggle. 

My second trial for self defense against rape 
will begin October 4, 1976 in Monterey County, CA. 

I still need encouragement, assistance and money to 
continue the struggle in this most important case 
which affects our lives and the political struggles 
of all oppressed peoples. 

from: Terrorist Information Project, PO Box 1424, 
Arlington, VA. 22210. 

"NCLC: Brownshirts of the Seventies" is a 24- 
page pamphlet now available from the Terrorist In- 
formation Project. Research originated under the 
auspices of Fifth Estate, the publisher of Counter- 
spy magazine, and discusses the history, structure, 
analysis and tactics of the National Caucus of 
Labor Committees. You can get a copy by sending 
$1 to the above address. 


from: Walnut Films of Urban Planning Aid, 639 

Massachusetts Ave., Cambridge, MA. 02139. (617) 
661-9220. 

A MINOR ALTERCATION is a film which concerns 
two Boston mothers, one White, one Black, whose 
high school age daughters have a fight at school 
during the city's desegregation process. The action 
of the film revolves around the two mothers' grad- 
ually awakening determination to become involved 
in their daughters' plight. Standing in the way of 
this determination, however, are the mothers* own 
feelings of intimidation, as well as confrontations 
with their husbands, friends, and school adminis- 
trators. 

The film was produced by the Walnut Film Project 
a bi-racial group of filmmakers who operate as a 
special project of Urban Planning Aid, Inc., a non- 
profit, tax-exempt organization which offers tech- 
nical assistance to community groups in the area. 

The film was shot on location at various sites 
in Boston during the month of July and will be 
ready for general release in October. To find out 
more about the project, write to the above address. 

* * * 

from: LNS 

Raynaxd Hankins has written to LNS asking 
for anyone interested to write to him in prison „ 

His address is #139-993, PO Box 69, London, OH 
43140. 

* * * 

Have an announcement for the RMBB? Send it in; 

END OF RMBB FOR TODAY 

~ September 4, 1976 more . „ . 
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AIM, CRUSADE FOR JUSTICE 
FILE SUIT AGAINST POLICE 

NEW YORK (LNS) — The American Indian Movement 
^lod the Crusade For Justice, a Chicano organization, 
tiled a $2.5 million civil suit September i against 
Mie Connecticut State Police and the Immigration 
and Nccuralization Service, They are charged with 
distributing false and incitive information about 
be two organizations to police across the country, 

Iiife Connecticut State Police sent telex mes- 
^-iges to police throughout the U.S. in mid- June 
stating that AIM and the Crusade were going on a 
rampage killing policemen beginning on July 4. 

Police agencies quickly began to set up contin- 
gency plans for apprehending Native American 
and Chicano individuals. 

The Detroit police, for example, named their 
contingency plan "Operation Hailstone" and read 
the telex message^ to every shift, every eight 
hours , 

Ihe existence of this telex and others was 
dis overed by defense attorneys for two AIM mem- 
bers charged, and subsequently acquitted this 
July, in the deaths of two FBI agents in Oglala, 

South Dakota last year. After the telex was dis- 
covered , Denver, Washington, and Detroit police 
agencies admitted that they had no evidence that 
any cf the information in these telexes was true. 


UNEMPLOYMENT IN WESTERN COUNTRIES HITS WOMEN HARD 

NEW YORK (LNS) — Women are being hard hit by the 
economic crisis that besets. Western industrialized 
countries, A survey by the International Labor Organi- 
zation found that a total of 7 million women in 23 in- 
dustrialized countries in the West are unemployeds This 
figure accounts for over 40% of the jobless total, 
although women make up only 35% of the labor force in 
these countries. 


France had 110,000 women unemployed last year, 
with men unemployed men numbering 74,000, In Belgium, 
the women's unemployment rate stood at 14%, while the 
rate for men was 5%. In West Germany, even with pro- 
duction on the rise, women found it increasingly diffi- 
cult to get jobs. Their share of the jobless market 
rose from 40% to 46% last year. 

Although women are 40% of the labor force in the 
United States, almost half of all the unemployed are 
women. (And unemployment among black and minority 
women and men in the U,S, stood at 13%, almost twice 
the overall unemployment rate in the U.S,, according 
to the U.S, Bureau of Labor Statistics,) 


Altogether,^ staggering 17 million women and men 
found themselves unable to find any jobs last year in 
the 23 Western industrialized countries surveyed by the 
ILO, 
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Lawyers traced the origin of the telex to 
Robert Money, chief of investigation of the 
C : cHc c t ic ut division of the linmigiation and 
Naturalization Service. The Crusade For Justice 
has earlier come under attacks from the INS, 

Money sent the telex to the Connecticut State 
Police, Intelligence Division. The message was 
then sent to police across the country, probably 
through an FBI network. 

"This is an example of the false propaganda 
cir ulated about AIM and the Crusade, just like 
they did with the Black Panthers, intended to 
in.ite local police into actions against them," 
stressed Jack Schwartz, a defense attorney who 
first discovered the telexo 

The Suit that AIM and the Crusade For 
Justiv.e have filed in the Connecticut Federal 
District Court charges that the telex aimed at 
the destruction of the two organizations, 
damaged the rights of free speech and association 
oi their members, and put their members' lives in 
j eopai dy 

Ihe groups are charging Money of the INS, 
Leon=ird F Chapman, Jr,, Commissioner of the INS, 
and Edward P. Leonard, Commissioner of the Con- 
necticut State Police in the suit, and are de- 
manding S2.5 million in damages. 

In addition, the suit calls for an injunction 
against the state police to prevent them from tak- 
ing similar actions in the future, an apology from 
the defendants to the organizations, a statement 
from the court ordering the defendants to send 
ancther telex to all those who received the first, 
admitting that all information contained in the 
first message was false. 

The courts have in the past taken up to several 


(See graphics) 

ALABAMA FIRST TO FREE UTILITY USERS 
FROM PAYING AD COSTS 

NEW YORK (LNS) — This summer , Alabama became the 
first state to prohibit utilities from charging rate- 
payers for any advertising, reports Power Line, news- 
letter of the Environmental Action Foundationo In a 
unanimous decision, the Public Service Commission 
disallowed even the $1.5 million in conservation 
advertising that had been permitted last year® 

In Oregon, utilities will now be required to 
label all advertisements to indicate whether they 
are paid for by ratepayers or stockholders. The 
state's utility commissioner, Charles Davis, also 
issued guidelines which require stockholders to 
pay for advertising expenses exceeding 0o5% of the 
company's net operating income. 

Stockholders will also pay for all promotional 
(to increase consumption) and institutional (to en- 
hance utilities' image) advertising. 

The commissioner's decision came after 
lengthy public hearings and six months of delibera- 
tionso And, reports Power Line, "it was predictably 
condemned by the utility industry," 

Jerry Patrick, a spokesperson for Pacific Power 
and Light, charged that 0,5% of net operating income for 
advertising is significantly less than necessaty to 
do the job. He said that singling out utilities to 
label advertising was "grossly unfair," when "other 
businesses, sucb as Coca-Cola and General Motors are 
not required to state in their advertising that con- 
siimers are helping pay for the ad«" 
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MONEY ATTRACTS THE DOCTORS 

NEK YORK (LNS) — A new study has confirmed what 
nionv people have long known foi a fact — doctors 
‘0 the United States are concentrated in areas where 
t he V . an make more money, leaving poor rural and 
utDaf. areas without proper medical services^ 

A: wording to the Berkeley, California-based 
t.^rnegie Council on Policy Studies in Higher Ed- 
-:=Tion, the ratio of doctors to population in 
i 9/^4 ranged from 8A for every 100,000 in South Dakota 
tc 2^9 tor 100,000 in New York, 

"Less easy to document statistically, but gen- 
erally accepted as a serious problem, is the de- 
ficiency of supply of physicians in the ghetto areas 
of targe cities, where residents tend to depend on 
uded hospital outpatient clinics, rather than on 
privare physicians, for medical care," the study 
^bacrvtd 

Ihe council attributed the problem to the 
"natural desire of health professionals for the higher 
in:_mes chat are associated with urban practice and 
for che social amenities of urban life," 
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(See graphics) 

FORD ECONOMIC ADVISOR HEADED FIRM HIT BY S.E.C. 

NEW YORK (LNS) — The accounting firm f ormerly 
headed by President Ford's economic advisor, William 
Seidman, came under attack from the Securities 
und Exchange Commission in early September for 
negiigen.e that "represented a breach of its ethical 
and proiessional responsibilities . " 

The SEC said that the accounting firm of 
Seidman & Seidman had failed to uncover management 
fraud in four corporations audited by the account- 
ing firm. This includes the unprecedented multi- 
million dollar fraud by Equity Funding Corporation, 
involving thousands of ficticious insurance policies 
chat was uncovered in 1973. 

William Seidman, who became Ford's economic 
advisor in 1974, headed the accounting firm as a 
management partner during the years that the four 
corporations were audited. Regarding Seidman’s 
r:ie, the SEC said only that "most of the partners 
knew of this problem," 
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UTILITY COMPANIES SEE HIGHER PROFITS 

NEW YORK (LNS) — Many utility companies through- 
out the country have suffered setbacks this year 
irom citizen groups challenging high utility rates. 

But , warns the newsletter Power Line, activists 
mustn't grow cocky from the victory. 

The president of the Edison Electric Institute, 
the trade association for investor owned utilities, 
said recently chat he was optimistic about the "im- 
proved regulatory climate throughout the country." 

Speaking to a New York financial forum, W. 

Denham Crawford reported that electric utilities re- 
ceived $3.1 billion in rate increases during 1975, 
almost $1 billion more than 1974 — a 40% increase. 


which allow a 14% or better rate of return on 
equity, 
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JUDGE AGQUITTS 2 ALLIED CHEMCIAL OFFICIALS 
IN KEPONE POLLUTION CASE 

NEW YORK (LNS)— Two Allied Chemical executives 
were acquitted September 2 of conspiring to conceal 
from government agencies Allied's polluting of Vir- 
ginia waterways with the pesticide Kepone, 

Allied Chemical Co. has already pleaded no con- 
test to nearly 1,000 counts of actual pollution vio- 
lations stemming from the Kepone dumping, and the 
corporation's former Kepone subcontractor , the Life 
Science Products Company, also faces criminal char- 
ges as well as civil damage claims by about 80 
former employees. 

Kepone is a pesticide of white powder used to 
kill rates, roaches and potato bugs ^ It was developec 
by Allied in 1951 and manufactured at Life Science 
in Virginia until the summer of 1975 when the plant 
whs closed by State health authorities o 

Unaware of the danger , many of the Life Science 
workers didn't bother to wear rubber gloves and 
others ate their lunches on tables covered with 
Kepone dust. "Nobody said this stuff was dangerous," 
said Dale Gilbert, an operations supervisor at 
the plant. "I was told it was not harmfulo" 

Gilbert was hospitalized in June of 1975 and 
has not worked since o He suffers from liver and 
spleen damage, has become sterile, and there is a 
possibility that he could develop cancer — all a 
result of the Kepone poisoning. 

Last July the state of Virginia closed the 
James River to commercial fishing because of the 
Kepone contaminated fish. 

First Kepone Trial 

The first trial of executives in the federal 
prosecution of corporations accused of the Kepone 
polluting lasted only two days. During the trial, 
Walter F. Lee, a regional coordinator of the Envi- 
ronmental Protection Agency (EPA) , testified that 
Allied's original application for waste-water dis- 
charge permits — required under federal law — 
had given no indication that the company was then 
dumping up to 15 gallons a minute of water laden 
with Kepone into a tributary of the James River. 

The prosecution had sought to prove that the 
two Allied executives, Frank Piguet and Gerald 
Williams, had knowingly schemed with the prose- 
cution's key witness, a former Allied plant manager, 
to withhold the pollution data from the EPA. 

The manager, Virgil Hundtofte, turned state’s 
evidence before the trial, but when it came to 
the courtroom, he said he was not alleging con- 
spiratorial conversations and that he was not 
even aware of a conspiracy in 1971 and 1972 when 
he and the defendants were preparing the incomplete 
federal water-discharge applications. 
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(See #789 for background information on the Kepone 
case.) 


Crawford also noted a trend toward "more realis- 
riv- rate of return allowances" by public service 

^■^mmis sions , _i.ncluding at least 15 commissions 
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